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Ask the Experts: Should | Consolidate My Assets?

Q: My retirement savings and investments are spread between multiple financial institutions. Should |
combine them, or are there benefits to keeping things separate?

Generally, ita€™s better to consolidate investments into fewer accounts and, ideally, with one advisor
or investment manager.

There is a common misconception in financial management that diversification means having several
investment accounts at different institutions or with multiple financial advisors. In truth, diversification
refers to the variety of investments in your portfolio, not where you hold them. For instance,
maintaining multiple 401(k)s with different providers is not diversification, but balancing the quantity of
stocks and bonds within your 401(k) is.

Asset consolidation has four main benefits:

Optimized planning. With investments in one place, ita€™s easier to see your full financial picture.
This helps you make better financial planning decisions.

User-friendly implementation. Consolidation also makes it easier to implement portfolio changes like
buying and selling investments. It can also reduce account administration fees.

Simplified recordkeeping. Working with fewer institutions means fewer monthly statements and tax
documents.
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Reduced fees. Generally, the more assets you hold with one provider, the more opportunities you
may have for reducing or eliminating account fees, transaction costs, and other expenses.

For cash accounts, different rules apply, and it can sometimes be a good idea to spread deposits
across multiple banks to keep each account balance below $250,000. This is the maximum amount
insured by the Federal Deposit Insurance Corporation (FDIC).

Before you make any moves, talk to a financial professional to discuss the best strategy. Asset
consolidation will look different for each investor.

Have questions? Need help? Call the CAPTRUST at Work Desk at 800.967.9948, or schedule an
appointment with a retirement counselor today.

Legal Notice

This document is intended to be informational only. CAPTRUST does not render legal, accounting, or
tax advice. Please consult the appropriate legal, accounting, or tax advisor if you require such advice.
The opinions expressed in this report are subject to change without notice. This material has been
prepared or is distributed solely for informational purposes and is not a solicitation or an offer to buy
any security or instrument or to participate in any trading strategy. The information and statistics in
this report are from sources believed to be reliable but are not warranted by CAPTRUST Financial
Advisors to be accurate or complete. All publication rights reserved. None of the material in this
publication may be reproduced in any form without the express written permission of CAPTRUST:
919.870.6822.
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